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HOUSE BI LL 3051

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Sessi on

By Representatives Kristiansen, Linville, Dunn, P. Sullivan, Strow,
Chase, Morrell, Ericks, Sells, Rodne, Kilner, B. Sullivan, Newhouse
and Spri nger

Read first time 01/18/2006. Referred to Committee on Econonic
Devel opnment, Agriculture & Trade.

AN ACT Relating to tax incentives to pronpte statewi de |ob
creation; and anendi ng RCW 82. 62. 010.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB82.62.010 and 2001 ¢ 320 s 12 are each anended to read
as follows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Applicant” nmeans a person applying for a tax credit under this
chapter.

(2) "Departnent"” nmeans the departnent of revenue.

(3) "Eligible area” neans an area ((as—defHned+nREOW82-60-020))

(a) Arural county as defined in RCOWV82.14. 370; or

(b) Any other county so long as the area is not located in a city
with a population greater than thirty thousand.

(4)(a) "Eligible business project” nmeans manufacturing or research
and devel opnent activities which are conducted by an applicant in an
eligible area at a specific facility, provided the applicant's average
full-time qualified enploynent positions at the specific facility wll

p. 1 HB 3051



©O© 00 N O Ol WDN P

N NNNNNNRRRPRRRRRRRR
o O A W NP O O 0w ~NO” OO A WDN PR O

be at least fifteen percent greater in the year for which the credit is
being sought than the applicant's average full-tinme qualified
enpl oynment positions at the sane facility in the immed ately preceding
year.

(b) "Eligible business project” does not include any portion of a
busi ness project undertaken by a Iight and power business as defined in
RCW 82.16.010(5) or that portion of a business project creating
qualified full-tinme enploynent positions outside an eligible area.

(5 "Manufacturing” neans the sane as defined in RCW 82.04.120
"Manuf acturing" also includes conputer programmng, the production of
conputer software, and other conputer-related services, and the
activities performed by research and devel opnent |aboratories and
commercial testing |aboratories.

(6) "Person" has the neaning given in RCW 82.04. 030.

(7) "Qualified enploynent position" neans a permanent full-tine
enpl oyee enployed in the eligible business project during the entire
tax year

(8) "Tax year" neans the cal endar year in which taxes are due.

(9) "Recipient" nmeans a person receiving tax credits under this
chapter.

(10) "Research and devel opnent” neans the devel opnent, refinenent,
testing, marketing, and commercialization of a product, service, or
process before comercial sales have begun. As used in this
subsection, "commercial sales" excludes sales of prototypes or sales
for market testing if the total gross receipts fromsuch sales of the
product, service, or process do not exceed one mllion dollars.

~-- END ---
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